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(54) System and method for automated electronic scrip transactions 

(57) A. system and method tor perforn^ng and set- 
tling an electronic scrip transaction between a merchant 
ami a member includes a database storing accounts for 
one or more participating merchants, scrip distrRsutors, 
sponsoring organizations, and ment)ers. The system 
also includes merchant terminals, scrip distributor ter- 
minals, sponsoring organization terminals, and a sys- 
tem manager terminal, which are interconnected to one 
another, as well as to the database, over a neiworK and 
a member scrip card, such as a magnetic stripe card or 
a smart card. Transaction information, including the 
transaction amount, is entered at a, merchant terminal 
are! sent oyer the networi< to a scrip distributor terminal 
or system manager terminal, and the men^ier's account 
is automatically debited by the transaction amount 
Additionally, merchant loyalty point credit or tuition 
credit can be awarded and stored for the member in 
connection wWi the transaction amount. The mer- 
chant's account is automatically aedited vnth a mer- 
chant portion of the transaction amount, and the 
accounts of one or both of the scrip distributor and tiie 
sponsoring organization are credited with re^ective 
portions of the balance according to percentages on a 
look-tp t^e also stored in the database. 
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Description 

Cross Reference to Related Applications 

[0001 ] This ^prficaton dams the benefit of US. Pro- 
visional Patent Application Serial I*). 60/086.603 filed 
May,22,.1998. 

flfHa of the invention 

[0002] ' The present invention relates to electronic saip 
transactions and more particularly to a system arel 
method for perfornvng and settlir^ trareactions using 
an automated electronic script 

. \' 

Bacicground of flie Invention 

[Ot»3] Typically, scrip is a p^er certificate that is sold 
by organizations to raise funds. In practice, a scrip dis- 
tributor acquires the scrjp from particpating merchants 
and se|ls the scrip to an organization at an organization 
discount! In turn, the organization sdls the certificates 
at feice value to holders for a ptaSa. The holders then 
exchaftge the face value of the scrip for goods or serv- 
ices from the participating merchants. The participating 
merci^nts redeem the scrip w/ith the distributor at a 
deeper, merchant discount, and the distributor also 
mal<es a profit. Operationally, the distributor must main- 
tain accounts tor its scrip sales to each of the different 
organizations and tor Its eaip redenptions tjy each of 
ttie participating mer<^nt6. SInnlarly, the organizations 
and participating merchants must also maintain 
accounts on their scrip activity. 
[00O4] Since the scrip is traditionally a hard currency 
substitute, the scrip sales and scrip redemptions must 
be recorded in a bookt^eeping manner and then settled 
to the accounts of the distributor, the organizations and 
the participating merdiants. The labor required to man- 
age th'e various accounts, together with the inherent 
float time associated witti completing a transaction, 
jeopardize the feasibility of tiiese accounts since the 
profit margins are small. In addition, the certificates are 
subject to counterfeiting, because flie paper certificates 
do not have all of the security features of regidar U.S. 
currency. 

[0005] Scrip is traditionally a paper certificate that can 
be used as money to pwdtase goods or sen/toes. In the 
past, scr^} has been used as paper money issued for 
temporary emergency use, such as in war times. How- 
ever, more recentiy, scrip is used somewhat like a cou- 
pon or gift calificate and is sold by organizations for the 
purpose of raising funds. In a typical fund raising proc- 
ess, a scrip distributor, sudi as the National Scrip 
Center (NSC), a non-profit center run by the Diocese of 
Santa Rosa, CA., makes bulk purchases of discounted 
scrip from any number of over 300 participating local 
and nationwide lousinesses, such as The Gap. The dis- 
count may vary up to atxiut 30 percent, d^ending on 



the terms of the deal tiiat the scrip d^ributo- is able .to 
negotiate with a particular business. 
[0006] After purchasing the scrip at a discount, the 
scrip distributor sells ttie discounted scrip to fund-rais- 
ing organizations at a distritxition price equal to the dis- 
ocHtnted price plus a small handling fee. The ^r^l- 
raising organizations tiien sell the saip to their mem- 
bers at full value. Thus, the fund-raising organizations 
collect ttie difference between the full value of the scrip 
and the distribution prtoe. Fot exanple, a scrp distribu- 
tor negotiates a deal vwtii a local grocery store to pur- 
chase local grocery store scrip at a 6 percent discount 
[0007] In the foregoing exarnple, the scrip disti-it>utor 
then keeps 2 percent as a handling fee and sells tiie 
local grocery store scrip to organizations at a 4 percent 
discount The local organizations then sell the scrq> to 
their mennbers for full v^ue. leaving the organlzatims 
with a 4 percent profit So. in tfiis example, if the scrip 
certificate has a $100 value, the scrip distributor pur- 
chases the scrip for $94 and sells it to the organizations 
for $96. The organizations sell ttie scrip certificate to 
their members for the full $100 value, leaving the organ- 
ization with a $4 profit tor each sap certificate sold. 
[0008] Sa^ is advantageous in fund-raising, because 
it can be used as a money sut}stitute for goods that a 
consumer is already going to buy. This is in contrast to 
ottier traditional fund raising events that require dona- 
tions, such as telethons, or ttiat require the consumer to 
purchase items that they do not really need, such as 
cookie sales. The scrip distributed by NSC. fbr exanple, 
can be used to purchase practically anything, indudirig 
groceries, toys, household ^xids, restaurant meate, 
and bus, train or airiine tldtets. 
[0009] The current scrip systerri. however, has a 
number of drawbacks. The cunent system for distribu- 
tion of, and accounting for, traditional scrip is time-con- 
suming and arduous, as ttie paper certificates are 
transferred from the participating stores to the distribu- 
tors, the organizations, and finally to the consumers.. 
Typically the distributor pays the partic^ating mer- 
chants on a weekly or morrthly basis for scrip. Scrip' is 
sent from each merchant to ttie disb'iljutor, who must 
manually sort and file the various types of scr^s. Witti 
the receipt of orders from ttie numerous organizations, 
the various merchants' saip is accumulated for each 
order and then sent back to the ordering organization. 
Thus, the current system is essentially an antiquated, 
manual process. 

[001 0] Further, tiie current system allows for ttie dis- 
tributors' resources to be wasted, as there is a sizable 
pool of scrip in float for a lengthy time period. Since the 
disfributors pay for the scrip up front, the scrip is in float 
until ttie time ttiat it is purchased by an organization. 
Even when a distraxitor has a chedc in hand from an 
orgarrization, it may take days before ttie chedc amount 
is credited to the distributor's account. Thus, the distrib- 
utors lose cash flow due to ttieir inventory of scrip. 
[001 1] Moreover, because it is a paper money substi- 
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tute. saip has ^1 of the disadvantages o1 paper money. 
Scrip is sk^ect to counterfeiting, because the paper 
certificates do not have, all of the security features of 
regular U.S. currency, su^ as special paper. Also, it 
may be easily mutilated or destroyed, such as by leav- 5 
ing it in a garment pocket that goes through a washing 
machine. Acki'rtionaily, consumers may find it difficult to 
ke^ track of their scrip, as it comes in many differait 
shapes and sizes. Some scr^ distributors even issue 
spedal wallets^ to keep track of scr^ certificates. 10 
{0012} Additionally, a consumer may be ^le to use 
scrip only at the ^ecKic business that issued the scrip 
This is especially true because of the varying discount 
rates granted by the different businesses. These dis- 
count rates vary from region to re^on, or even frcxn is 
store to stora'Thus. it is inconvenient for consumers to 
.make sure that they have the proper scrip wKh them, 
depencfing wi where they are going. 

Summary ot the Invention so 

[0013] It is a feature and advantage of the present 
invention to provide a system and method for auto* 
mated dectronk: scrip transactions whkdi utilizes a' 
generic scrip that can be used ait all parfidpating mer- 25 
chants, thus eliminating the need for merchant specific 
scrip accounts or certificates. 
[0014] It is another feature and advantage of the 
present invention to provide a system and method for 
electronic scrip transactions which automatically settles ao 
and records scrip transactions and eliminates manually 
intensive, time consuming sorting, filing and accounting 
■ for scr^ certiTtcates. 

(001 S] It is an additional feature and advantage of the . 
present invention to provkfe a system and method for 35 
. electronic scrip transactions vidiich utilizes a scrip card 
for use at a merchant's terminal similar to a debit card, 
vtrhich avoids the inconvenience and risks associated 
writh carrying bulky paper certificates. 
[0016] It is a further feature and advants^e of the « 
. ...present invention to provide a system and method for 
electronic scr'p transactions in which a member pays for 
scrip credits direct from the member's checking or sav- 
ings account without directly involving the participating 
organization in scrip transfers and thus reduces the <s 
complexity of the relationships and accounting. 
[001 7] It is a still further feature arxl advantage of the 
present invention to provide a system and method fbr 
electronic scrip transactions which shifts the advantage 
of float time on the discounted value of saip from parte- so 
ipatirig merchants to participating distributors but off- 
sets this shift in terms of tfie overhead associated with 
accounting for the scrip transactions, since accounting 
for saqp transacttons is no longer an overhead item for 
the merchant ss 
[0018] It an additional feature and advantage of the 
present invention to provide a system and method fbr 
electronic saip tiBnsactions which corri}ines the scrip 



program with a merchant loyalty program, for example, 
as a differentiator between merchants. 
[0019] It Is amther feature and advantage of the 
present invention to prijvide a system and method for 
electronic scrip transactions in which furnishes a mech- 
anism for awarding, for exanple, college tuition credits 
in corq'unctkin with the merchant loyalty program that is 
combined with ttie scrip p-ogram. 
poaO] To achieve the stated and other features, 
advantages and objects of the present invention, an 
embedment of the presertt invention provides a system 
and method for pa^rming and settiing a transaction 
between a merchant and a member using either mer- 
cfiant ^edfic or generic electronic scrips The system 
and method tor an entjodiment of the present invention 
makes use of a database storing accounts, fbr example, 
for one or more merchants, scrip distributors, sponsor- 
ing organizations, and members. The system and 
method of an emixxfiment of ttie present inventioii also 
includes temiinals for one or more merdiants, scrip dis- 
tributors, ^risoring organizations, and a system man- 
ager, which are interconnected to one anottier, as well 
as to the datt^se, over a network. The member is pro- 
vided with a soUp card, such as a magnetic stripe scrip 
card or a smart scrip card. 

p)021] In an ennbodiment of the present invention, the 
merrt>er selects goods or services for a transaction witii 
a participating merchant. Information relating to the 
tiansaction, including a transaction amount, is received, 
for example, by entering the information at a terminal, 
such as the merchantterminal. The transaction informa- 
tion that is entered at the temiinal also includes data 
from the member^ scrqj card, such as the magnetk; 
stripe scrip card, or data from an application on the 
smart scrip card. The data that is entered from tine scrip 
card includes, for example, data identifying the member 
and the member's account, such as an account nun^er 
for the member. 

P)022] In an embodiment of the present invention, the 
transaction information. Including the transaction 
amount, the member identif cation, such as>ttie member -v. - — 4. 
account number, as well as a fa-ansaction request and 
an identification of the merchant, is automatically sent 
from tiie merchant terminal, for example, over a network 
to'at least one of a system manager at the system man- 
ager terminal and a scrip distributor at the saip distrib- 
utor ternrinal. When the transactirai information is 
received at either the system manager terminal or the 
scrip distrSHito' terrrinai, the rece'rving entity automati- 
cally confirms the member and merchant identification 
and also confirms that there is a balance in the mender 
account adequate to cover the f ansaction amount. The 
merriier account is eiUier a scrip account storing scrip 
aedits, or tiie member account can also be a checking 
account or a savings account of ttie merrier. 
[0023] In an errtxxflment of the present invention, 
when the member account balance is confirmed, the 
mender account, such as the scrip account, the check- 
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ing account or the savings account, autonratically 
debited by the transacBon amount. At the same time, 
merchant lenity point credit Is automaflcally stored for 
the mernber in connectiori with the transaction amount, 
for exanple, in a merchant loyalty account, and when 5 
the a threshold level of stored loyalty point aedit is 
attained, tiition credit for the member in coinecfion with 
the transaction amount is also dored, for exan^le, in a 
tuitiai credit account of the member, fa the nwrrtbw's 
scrip account data representing men*er scrip credtt is 10 
pre-sto/ed for the menrtfier in the member's scrip 
accourtt by transfen'ing mender scrip credit from at 
least onfe of a sponsoring lorganization account and a 
scrip distributor account in exchange for monetary value ■ 
from tiie mendier, su^ as cash or check or debiting the is 
member's checWng or savings account Litew^e, data 
representing sponsoring organization sct'p credit is 
stored in the sponsoring organization's account by 
transferring organization scrip credit from the scrip dis- 
tributor account In turn, data representing distributor go 
scr^pVedit is stored in the scrp distributor account by 
purchasing the distributor scrqs credit from the partid- 
pating|merchant 

[0024]' In an entoodiment of «ie present Invention, 
w/hen ttie member's account is debited by the transac- ss 
tion amount, a confirmation of the debit is automatically 
sent to the merchant at the merchant terminal over the 
networit by at least one of the system manager at the 
system tranager termini and the scrip distributor at the 
scr^) distributor terminal. A predeterntined mwchant so 
portion «)f the transaction amount is also credited, tor 
exanple, by the system manager or the scrip distributor 
to ttie merctiant account according to a predetermined 
merchant percentage of the transaction amount The 
predetermined merchant percentage is determined by as 
automatically consulting a look-up table stored in the 
database that is coupled over ttie network, for example, 
to the^system manager temtinal and the scrip distritxJtor 
terminal. 

10025] In an en*odiment of ttie present invention, w 
when the predetermined merchant portion Is aedted to 
the merchant account, a predetermined balance portion 
of the transaction amount is also automati'cally credited 
to at least one of ttie sponsoring orgaitization account 
and ttie scrip distributor account The predetermined 45 
balance portion for the scx'p distrflsutor account is auto- 
matically determined according to a predetennined 
scrip distributor percentage of ttie transaction amount. 
In turn, ttie predetermined scrip distributor percentage 
is in determined by automatically consulting ttie look-up so 
table ttiat is stored in the dat^3ase. Likewise ttie prede- 
ternraned balance for ttie sponswing organization 
account is autonratically determined accordng to a pre- 
determined sponsorir^ organization percentage of the 
transaction amount. However, the balance portion for 55 
the sponsoring organization is reduced 1^ deducting 
any percentage of the transaction amount previously 
received by ttie sponsoring organization. 



(0026] Additional objects, advantages and novel fea- 
tures of the present invention will be set fohh in part in 
ttie description which folhjws, and in part will become 
more apparent to ttiose skilled in the art upon examina- 
tion of the following or may be learned by (Kactice of ttie 
invention. 

Brief Description of the Drawings 
[0027] 

Rg. 1 shows a schematic overview of key compo- 
nents and the flow of information between ttie key 
con^nents for an embodiment of the present 
invention; 

Rg. 2 is a schematic diagram which provides fur- 
ttier detail regarding ttie components and the flow 
of information shown in Fig. 1 for an embodiment of 
ttie present invention; 

Rg. 3 is a tatrfe which shovre examples of the types 
of infomiation stored in ttie system manager data- 
base for an embodiment of ttie present invention; 
Rg. 4 is a flow chart which anplifies the flow of 
infbmnation ^lown in Rgs. 1 and 2 and provides fur- 
ttier det^l regarding the process of signing up for 
ttie automated scrip transaction system for an 
embodiment of ttie present invention; 
Rg. 5 is a flow chart wrfiich amplifies ttie flow of 
information shown in Figs. 1 and 2 and provides fur- 
ttier detail regarding ttie process of bu^ng and sell- 
ing automated electronic scrip for an emtxdiment 
of the present invention; 

Rg. 6 's a flow chart which amplifies the flew of 
information shown in Figs. 1 and 2 and provides fur- 
ther detail regarding ttie process of consummating 
an automated electronic scrip transaction witti a 
scrip card at a participating merchant for an embod- 
iment of the present invention; and 
Rg. 7 is a flow chart w^ich amplifies the flow of 
information shown in Rgs. 1 and 2 and provides fur- 
ttier detail regarding ttie- process of.sotUingJttie 
automated electronic scrip b'ansaction tor an 
embodiment of ttie present invention. 

Detailed Description 

{0028] Refen'ingnowindetailtoanen^imentofttie 
present invention, an exanple of wrtiich is illustrated in 
ttie accompanying drawings, Rg. 1 shows a schematic 
overview of key components and the flow of information 
between the key components for an emtxxiiriient of ttie 
present invention. The automated electronic scrip sys- 
tem and method for an en*odiment of the present 
invention makes use of an electronically controlled sys- 
tem for the disti-ibution and accounting of scrip, for 
exanple, between merchants 2, dlstrBsutors 4, and 
organizations 6, that can be managed, for example, by 
a system manager 8. Further, ttie system and method of 
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the present invention utilizes a generic scrip that can be 
used at all participating mert^iants 2. A distributor 4, 
such as the National Sanp Center (NSC), worts with the 

system manager 8, which can be a financial institufon, 
such, as Citibank, to set up a dat^ase that is seg- 
mented by organization. 

[0029] Fig. 2 is a sdiemate diagram w^ich r^ovides 
further detail regarding ttie components and flow of . 
information ^own in Fig. 1 for an ennbocSment of the 
present invention. The database 10 is netwwked U, 
interconnecting merdiants" tenninals 24. distributors' 
tanrnnals 25, organizations' terminals 20. consumers 
1 2 and any other participant in the automated electronic 
sa^P system. An entity, such as the system manager 8, 
maintains a scrq> clearing center with data process 
resources, including one or more signal processnig 
units with associated signal memory for providing on- 
line storage of scrip accounts for each of the scr^ par- 
ticipants, including the distributor 4, saip purchasing 
organizations 6, participating merchants 2, and mem- 
bers 12. In order to alkw the settlement of each partici- 
pant's purchase andAor redemption of the certificates, 
each scr^ account partidpant also maintains at least 
one account, for example, with the financial institution 8. 
{0030] Each of the participants in the system for an 
embodiment of the present invention has on-line access 
via network 14 to the scrip clearing center maintained, 
for exBmp\e, by the system manager 6 for the purposes 
of conqjleting and recording th«r scrip transactions and 
for reviewring their account balances. The transaction is 
then cleared, among the remaining scrip account partic- 
ipants, for examprfe, by the system manager 8 posting 
the credits or debits for the transaction to the proper 
partidpant's accounts. A further aspect of an emtxxli- 
ment of the present invention is to replace the scrip cer- 

. tificate witti a member's scrip card 22 which is used to 
identify the member 12, tine mennber's saip account 
and credit account, for example, with the f inandal insti- 

. tution 8. 

[0031 ] Fig. 3 is a table which shows examples of the 
types.of information stored in the system managerdata- 
base 10 for an embodiment of the preserrt invention. In 
addition to members' scrip accounts 19. distribubars' 
scrip accounts 21 , and organizations' scrip accounts 23, 
under each organization 6 in the database 10 is also a 
list 16 of men^rs 12 participating in the scrq} program 
that are affiliated with the organization 6. There is also a 
discount table 18 set up in the database 10, completed 
with the discount rate negotiated between the distributor 
4 and each of the signed up partidpating merchants 2. 
The organization 6 has a terminal 20 w^ich connects to 
the database 10. and an application on the organization 
terminal can interface witii the organization^ recoitte, 
induding the organization's consumer member records 
16 in the system manager database 10. 
[0032] Fig. 4 is a flow chart which amplifies the flow of 
information shown in Figs. 1 and 2 and provides further 
detail regarding the process of signing ifl> for tfie auto- 



mated scrip transaction system and metiiod for an 
embodiment of the .present invention. A consumer 12 
wishing to particle In the scr^ program of the organ- 
ization 6 fins out an application at SI. The af^lication 

5 requests information, such as organization name, con- 
sumer name, address, phone number, bank account 
nun^or, credit card number, and other similar informa- 

' tion. 

P)033] Another aspect of an entexliment of the 
10 present invention te an accounting system which is 
based on the use of the scrip card 22 issued to the saip 
purchaser 12. The scrip purchaser 12. such as a mem- 
ber of a church parish, enrolls for the sap card 22, for 
exanple, with the church as ttie sponsoring organiza- 
15 tion 6, Induding the purchaser's agreement to have one 
of ttte purchaser's source accounts, such as a debit, 
credit or checWng account, as tiie funding source to 
pay for scrip card purchases. The sponsoring organiza- 
tion 6 transfers or assigns tine application to a third party 
20 distributor 4, The card 22 can include a PIN number to 
identify «ie card, account and scrip purchaser 12, and 
can indude some type of searity provision, such as the 
PIN mrtow. 

[0034] Referring furUier to Rg. 4, at S2, tiie consumer 

25 member 12 or the organization 6 submits tiie applica- 
tion to the distributor 4 and/or the system manager 8. At 
S3, the distiibutor 4 and/or system manager 8 enters 
the information into ttie database 10 and assigns the 
consumer 12 a scrip account number assodated with 

30 the orgartfzafion,6. At S4. the distributor 4 and/or sys- 
tem manager 8 also issues the consumer the card 22. 
such as a magnetic stripe card or smart card, assod- 
ated with that account Thus, the consumer 12 Is set up 
In ttie database 10 and may begin to partidpate in the 

35 scrip program 

[0035J Fig. 5 is a flow chart which amplifies the flow of 
information shown in Rgs. 1 and 2 and provides further 
detail regarding ttie process of buying and selling auto- 
mated dectronic scrqi for an embodiment of ttie present 

40 invention. At 81 1 , the organization 6 buys the scrip up 

- -front-ljy purchasing.it from the distributor 4 or system 
manager 8 at a negotiated discount At S12, tiie distrib- 
utor 4 or system manager 8 then places ttie scrip credits 
. in the account 23 of the organizatioi 6 on the datatiase 

4s 10. This gives the organization 6 an amowit of on-hand 
or pre-paid scr^ bi the organization's account 23. which 
can be tracked by ttie system manger 8 or distributor 4. 
P036] Refemng also to Rg. 5, once the member 1 2 is 
signed up and has a card 22, the member can give 

50 cash, identify an account to charge, or write a check to 
ttie organization 6 to (njrchase a celain amount of scrip 
from the organization at S 13. Upon recdving the cash, 
account number or check, and possiUy clearing the 
check, at SI 4. ttie organization 6 uses ttie organiza- 

55 tion's temiinal 20. to transfer the scrip credit from the 
account 23 of ttie organization 6 to the account 19 of the 
member 12 on tiie networi<ed system. Thus, ttie mem- 
ber 12 with the card 22 can go to one of the participating 
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merchants 2 and consumtrate a transaction. 
[0037] . Fig. 6 is a flow chart which anprrfles the flow of 
information shown in Rgs. 1 and 2 and provides further 
detail regarding the process of consummating an auto- 
mated electronic scrip transaction with a scrip card at a s 
parfidpating merchant for an entjodimait of the 
preiient.,inv6ntjon. The transacttbn mth the merchant 2 
using the scrp card 22 is somewhat similar to a typical 
credit or ATM type transaction. The mendier 12 selects 
goods and/or services which the member wi^ies to pur- to 
chase ftam the participafirtg merchant 22. and at S21 , 
the scrip card 2 of the member is swiped in the mer- 
chant telminaJ 24 in a manner similar to a debit card. 
The card 22 can be a personal identification, nun^er* 
less (F^l^-less) debit card, or the card can require a PIN. is 
[0038H Beferring again to Fig. 6, once flte card Is 
swiped,; at S22, a itransaction request is sent out from 
the merchant terminal 24 over the networl< 14 to the dis- 
tributor 4ior system manager 8. At S23, the distributor 4 
or sysiern manager 8 confirms the merchant nurrber to zo 
see if \hp merchant 2 Is a partic^ting merchant If the 
mercKant 2 is valid and the credit in the member's 
account 19 is sufficient, at S24, the account is doited 
for ttte amount of the transaction. At S25, the distributor 
4 or system manager 8 then returns a signal back to the ss 
mercljant 2, completing the transaction at the mer- 
chant's cash register. 

[0039] In an embodiment of the present invention, the 
memt>sr 12 uses ttie card 22 at participating merchants 
2 to buy goods at face value. Each purchase on the card so 
22 is entered through the merchant on-line terminal 24 ; 
such tiiat all the details of the transaction, including for 
exanpie, card nun^er, amount, date, and merchant 
name, are provided to the system manager 8 or distrib- 
utor 4. The system manager 8 or distributor 4 maintains ss 
accounts 21,17, and 23 for the sponsoring organization 
8, the card bearer 12, and the merchant 2, respectively. 
The system manager 8 or distributor 4 dd^ the fund- 
ing source of the card bearer 12 in the full amount of the 
purchase, credits the sponsoring organization 8 with a 40 
percentage of the full-price, such as 5-to-10. percent, — 
credits the distributor's own account 19 with a percent- 
age of the transaction face value, such as 5 to 10 per- 
cent, and credits the merchant's account 23 with the 
balance remaining, such as 80 to 90 percent The sys- 4$ 
tern manager 8 or distributor 4 provides each of the 
account holders, namely the sponsaing organization 8, 
card bearer 12, and merchant 2, with account state- 
ments on a periodic basis, such as monthly. 
[0040] When the transaction is completed, the distril^ so 
ufor 4, or prefer^y the system manager 8, such as Cit- 
ilank, performs a settlement on that transaction. Fig. 7 
is a flow chart wth amplifies the flow of inforntation ° 
shown in Rgs. 1 and 2 and i^ovides further detail 
regarding the process of settling the automated elec- ss 
tronlc scrip transaction for an emtxxJiment of the 
present invention. At S31, the system manager 8 
accesses the discount t^e 18 on ttie database 10 to 



determine how to disburse the money from the transac- 
tion. For example; assume that the merchant 2 in the 
glaave transacCon agreed to a 95 percent settlement. 
Therefore, at S32, the system manager 8 sends a credit 
to the account of the merchant 2 for the agreed percent- 
age settlement, w 95 percent of the value a the trans- 
ai^ion. 

[0041] .. RefOTing further to Fig. 7. at S33, the system 
manager also apportions the remaining 5 percent .with 
an agreed portion gdng to the (fistributOT 4, sudi as the 
National Script Center to help, for example, to support 
its work, and the remaining portion going to the organi- 
zation 6, after taking into account any percentage that 
the organization may have already recaved. For exam- 
ple, assume that the agreed portion for the distributor 4 
is 1 percent of . the transaction. Assume also, that the 
orgartization 6 already recced 2 percent on the trans- 
action, based on the organization's transferring on-hand 
scrip credits from the organization's account to the 
account of the member 12. In such case, the amount 
going to the organization 6 after the merchant transac- 
tion is the remaining 2 percent of the transaction. 
[0042] ■ To illustrate further, assume that the member 
12 gives the organization 6 the sum of $100 for transfer 
into ttie member's scrip account 17. The organization 6 
transfers $100 worth of on-hand or pre-paid scrip credit 
from the organization's account 21 to the member's 
account 17. Assume also tiiat the organization 6 paid 
the distritxitor 4 or system manager 8 the sum of only 
$98 tor the $100 worth of scrip credit, based on a pre- 
PEV agreement with the distributor. The member 12 then 
goes to a partio'pating merchant 2 and performs a $1 00 
transaction with the member's scrip card 22. The card ' 
22 is swiped in the merchant terminal 24, and the mer- 
chant nun*er, member account number, and ttie 
amount of the transactiwi are sent over the network 14 
to the system manager 8. The system manager 8 veri- 
fies that the merchant 2 Is a participating merchant, ver- 
ifies the account number of the member 1 2 and that the 
member's account 17 has enough credit in it to cover 
the transaction. •• - — 

[0043] Continuing witti the illustrative example, once 
ail of this is approved, the system manager 8 sends the 
approval to the merchant 2. The merchant 2 completes 
the transaction and tiie member 12 Iwys ttie $1 00 vrorth 
of Hems. Meanwhile, the system manager 8 references 
the agreement of the distributor 4 vwth the merchant 2 
and sees that a 95 percent discount rate applies and 
transfers $95 into the merchant's account 23. The sys- 
tem manager 8 then settles the remaining 5 percent or 
$5. The system manager 8 transfers a previously 
agreed upon amount, such as 1 percent or $1, into ttie 
distiibutor's account 19. Finally, the system manager 8 
knows that the orgardzation 6 already received 2 per- 
cent, because the scrip in the member's accourit 17 was 
transferred from ttie organization's pre-paid or on-hand 
account 21. Thus, since the organization 6 already 
essentially received 2 percent or $2 on ttiis transaction. 
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the system manager 8 serais the organization the 
remaining 2 percent or $2. Ttierefore, the settlement 
process for the $100 transaction Is complete. 
[0044] In the foregoing exartple, the mender's 
account 17 s^wwed a purcimse of scrip of $100. In 
another aspect of an emtxxliment of the present inven* 
tion. the organization 6 may have direct access to the 
memtrer's account 17 by the agreement of ttie mentoer . 
12. The organization 6 can have access to the mem- 
ber's account 17. so that the organization can keep 
tracl< of the mentier"s performance. For example, as 
part of the fund rising for the organizalion 6, flie mem- 
ber 1 2 may be required to buy a certain value of scrqj in 
the year. If the member 12 does not make the required 
purchase, the organization 6 can notify the member 12. 
because the menter may be enjoying benefits from the 
organization for maldng a pledge to purchase a certain 
amount of scrip. Fbr example, if the organization 6 is a 
school, the member 12 may be paying a reduced 
amount for tuition fbr the mendjer^ children in retum fbr 
the pledge. If the mender 12 made a pledge, the organ- 
ization 6 can remind the member of the pledga 
10045] In an alternate entxxliment of the present 
invention, the scrip system functions similarly to that 
described above. However, the member 12 pays for the 
scrip .credit directly from the member's own account, 
.such as a checking or savings account, rather than 
through the orgarfzation 6. Such an alternate embodi- 
ment can be referred to as a direct pay scrip system. In 
such enijodiment, use of the scrip card 22 d^its a 
checking, savings, debit or credit account designated by 
the menrtoer 1 2. In ttiis emlxxliment, when a mentoer 12 
■ uses the saip card 22 for a transaction, the system 
manager 8 or distributor 4 receives the request and 
either automatlc^ly d^ts the account, such as a debit 
. or aed'rt account. Altemativaly, the system manager 8 
or distributor 4 checks the account for fund availaWBty 
and then debits »ie account, such as the checking or 
savings account The remaining process steps are sim- 
ilar to ttiose shown in Figs; 4, 6. and 7. 
[C046]- The foregoing alternate entrodiment allows the 
member 12 to use the sap card 22 without having to 
make a fecial effort to designate certain funds for a 
^edal scrip account The member 12 still affiliated 
«ith an organization 6 as indicated virtien the member 
signs up, and the organization still receives some bene- 
fit on all purchases made tiy the member. However, the 
organization 6 is not directly involved in the scrip trans- 
fer transa(^on, which reduces the complexity of the 
retafionshps and accounting. Further, the manpower 
required by the organization 6 to partic^te in the sys- 
tem is likewise reduced. In essence, the alternate 
emljodiment allows the organization 6 to concentrate on 
recaiiting new mentoers to the system, while still giving 
the organization all the benefits of the automated elec- 
tronic scrqj system of the present Invention. 
[0047] Another aspets of an embodiment of the 
present invention incorporates a merdiant Iqyatty pro- 



gram with ttie electronic scrip transaction system of the 
present irwention and provides a medwnism for award- 
ing, for exampie, tuition O'edit points fcsr educational 
institution tuition, such as school or college tuition, in 

5 conjunction with the mercfiant loyaity program. For 
examine, the scrip system for an embodiment of the 
present invention is contiined with a standard merchant 
foy^ program, and merchant foyalty pm'nts are main- 
tained on a smart card used as the scrip card 22 and/or 

10 on a dataijase, such as database 10. 

[0048] In such a^ecf of an ent)odiment of the 
present invention, a merchant loyalty point account is 
maintained for the member 12, for example on the smart 
card used as the scrqs card 22 and/or in the database. 

IS such as database 10. and the meiriber is awarded loy- 
alty points by the participating merchant 2. for exanv>le. 
for each use of the meniier's scrip card 22 in a ti'ansac- 
tion vwth the merchant. The mender's merchant loyalty 
account can be accessed when the member 12 per- 

£0 fbrms a transaction with the participating merchant 2 at 
the merchant .ternvnal 24, and the loyalty points in the 
member^ loyalty point mcount can be displayed, for 
example, at ttie merchant terminal 24. Thus, flie mem- 
ber 12 can make a purchase from the merchant 2 using, 

es for example, a conrtbination of scrqi credit cash, and/or 
redeemed loyalty points.- 

[0049] Additionally, in such an aspect of an embodi- 
ment of the present invention, as merchant loyalty 
points aocunutate in the member's Iqyalty point account 

30 to a predefined .threshold level, an entity, such as the 
system manager 8, which can be a finandal institution 
such as Citibank, also opens a tuition credK account for 
the mentoer 12, for example, on database 10. Thus, as 
the member 1 2 is awarded loyalty points for purchasing 

35 merchandise or services from the participating mer- 
(*)ant 2, the loyalty points are made into tuition credit 
points, which provides additional value to the mender. 
Furtiier, the participating merchant 2 and the financial 
institution recave tiie benefit of favorable pii)llcity. and 

40 participation by the financial institution ackfs credibility 
[0050] A further aspect of an entoodimont of -the— 
present invention is use of a smart card as the mem- 
ber's scrip card 22, wfiich provides, for example, for 
authentication of the member 12 through the use of a 

45 digital certHicate staed the smart card and the ability to 
sign a transaction with a public key on the card. Use of 
such a smart card as the scrip card 22 provides addi- ' 
tional security, for example, to storage on the scrip card 
of loyalty points in conjunction with the scrip program. 

50 [0051] In an embodiment of the present invention, a 
transaction with the scrip card 22 appears no different to 
a mentier 12 than cuirent merchant temtinal transac- 
tions. However, with the use of the scrip card 22, the 
transaction receipt may contain a special report of the 

S5 scrip account 17 balance, or a separate special receipt 
may be printed. Further, ttie scrip card 22 cannot be 
used at an automated teller machine (ATM) or at the 
• menrfiant terminal 24 to withdraw cash in exchange for 
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the scrip credK value in Ihe member^ account 1 7. 
[00521 . The automated electronic scrip system for an 
eirtxxllment of the present invention allows the use of 
either generic scrip or merchant specific Boip. However, 
generic sap is preferred, since it allows for greater flex- 
it)ility, in that a member 1 2 can use it at any partic^ting 
merchant 2 without the concern of having enough mer- 
chaht specific scrip in the member^ account Neverthe- 
less, the system for an embodiment of the present 
invention is robust enough to allow for the use of mer- 
chant specific scrip. A distinction between the use of 
generic scrqs and merchant specific scr^ for an embod- 
iment of |lhe present invertb'on is that instead of having 
one scrip value in the meiTt)er's account 17. in a mer- 
chant specific scrip system, ttie memb«- 1 2 has numer- 
ous stiifaccounts associated with specific merchairis 
within the member's main account. Thus, wrtien the 
member 12 purchases scrip, the member must desig- 
nate how to distribute the scrip among the sub- 
accoufe Afternatively. the saip may go into a general 
accour|t that can be accessed by the si^ccourAs as 
neces^aiy such as when a sid)-account does not have 
enous^ scrip. 

[0053]'' In this regard, an important aspect of the'alter- 
nate embodiment direct pay scrip system described 
abov^ is that separate sub-accounts are not required. 
Since the member's account 17 Is directly debited In the 
direct pay scrip systenn, as long as the merchant 2 is a 
participating merchant, then the mennber 12 can use. the 
scrip card .22 without the concern of having enough 
scrip credK in a merchant specific account The mem^ 
ber's account 17 is simply debited the transaction 
amount with reference; to the specific merchant 2. . 
[0054] The system and method tar an embodiment of 
the present invention has all of the benefits associated 
with the prior art scrp cun-ency in terms of providing 
beneftts to the sponsoring organization 6, witiie allowing 
the members 12 ihe fair market value for the 6crq> at 
particii^ing merchants 2. In the prior art scrip cunrency 
system, the merchants ttiemselves sold the scrip to the 
..distributor so as to have the advantage of lloat timel on. 
the discounted value of the scrip that they received ini- 
tially. With all other aspects being equal to the scrip cur- 
rency scenario, an embodment of the present invention 
shifts the float time advantage from the merchant 2 to 
the distritxjtor 4. but offsets this shift in temis of the 
overhead associated with accounting for the scrip trans- 
actions, since accounting for scrip transactions is no 
longer an overhead item for the merchant 2. In addition, 
the card 22 provides overall security above that of a 
scrip currency in temns of lost currency, counteifeil and 
the like. Also, in addition to reducing the administrative 
overhead associated writh othenwise manual account- 
ing, the system, for an ennbodiment of ttie present 
invention, has the advantage of any automated 
processing system in terms of settling accounts among 
the participants in near real time. 
[0055] Additionally, in an errtxxiiment of the presort 



invention, the scrip card 22 can carry the logos and/or 
UCC codes of the particqsating merchants 2. The logos 
renvnd the merrtjere 12 about the participating mer- 
. chants 2 as well as providing advertising for the mer- 

5 chants. Furttier.' the electronic scrip system of an 
enixxliment of the present irwention eliminates tiie 
problem til the member 12 having to carry around bulky, 
paper scr^. In oidition, an entjodiment of the present 
invention promotes the use of generic scrip that can be 

10 purchased by tiie member 12 based purely on v^ue, 
without regard to having to plan ahead and divide tiie 
total purchase into different merchams' scrip.- Generic 
scrip eliminates the problem of a member 12 having to 
be concerned atxiut having enough credit in a particular 

15 merchant's saip. Thus, the present invention allovre the 
member 12 to focus only on the total value of sap 
aedit in the member's account 17. 
[0056] Various preferred embodiments of the inven- 
tion have been described in fulfillment of the various 

£0 ol^ects of the invention. It should be recognized that 
these en^xicGments are illustrative of the principles of 
the present invention. Numerous modificatons and 
adaptations tiiereof wiH be readily apparent to those 
sWIIed in the art without departing from ttie spirit and 

25 scope of the present invention. Accordingly, tiie inven- 
tion is limited only by the following claims. 

Claims 

so 1. A method of performii^ a transaction between a 
mercharA and a menber with electronic scr^, com- 
prising: - 

receiwng information relating to ttie transaction 
35 between the merchant and the men*er, includ- 

ing a transaction amount; 
automatically d^'ng an account of the mem- 
ber by the tiansaction amount; 
automatically crediti*ng a predeterrraned mer- 
40 chant portion of tiie transaction amount to an 

.„ account of the merchant; aid • — 

automatically crediting a predetermined bal- 
ance portion of the transaction amount to at 
least one of a sponsoring organization account 
45 and a scrip distiibutor account 

2. The mettKxi of daiml, wherein receiving Informa- 
tion further comprises entering the information at a 
terminal. 

so 

3. The method of claim 2. wherein entering the infor- 
mation further comprises entering the information 
at the terminal coupled cmst a network at at least 
one of a system manager temrtinal and a scrip dis- 

55 tributor terminal. 

4. The method of claim 2, wherein entering the infor- 
mation at tiie terminal furtiier comprises entering 
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the informalitHi at a merchant te'irnnal. 

5. The method of daim 2. wrtierein enterii^ the infor- 
mation further conprises entering data for the 
mender from a scrip card at the tenm'naL 

6. The method of daim 5, wherdn entering data fur- 

. ther comprtees entering the data for ttie member . 
from a magnetic stripe scrip card at the terminal. 

7. The method of daim 5. wheren entering data fur- 
ther conprises altering the data from an applica- 
tion on a smart scr^ card for the member at the 
terminal. 

8. The method of claim 5, wherein the data further 
comprises an account nurriser for the member. 

9. The method of daim 1 , wherein receiving informa- 
tton further comprises receiwng the infbrmation by 
at least one of a system manager at a system man- 

' ager terminal and a scr'p distributor at a scrip dis- 
tributor terminal. 

10. The method of daim 9, wherein receiving the Infor- 
mation further comprises receiving the information 
by the system manager at the system manager 
from a merchant terminal over a networic 

1 1 . The method of daim 9, wherein receiving the infor- 
mation further comprises receiving the information 

by the scrip distributor at the scrip distributor termi- 
nal from a mercliant terminal over a network. 

12. The method of daim 1, wher^n receiving the infor- 
mation further comprises receiving a request for the 

' transaction at least one of a system manager 
and a scrip distributor. 

13. The method of daim 12. wherein receiving the 
request by the. system.manager further comprises - 
receiving the request by the system manager at a 
system manager terntinal from a merchant temtinai 
overanetworic 

14. The method of daim 12. wherein receiving the 
request by the saip distributor further comprises 
receiving the request by the scrip distributor at a 
scrip distributor terntinal from a merchant terminal 
over a networic 

15. The method of daim 12, wherein receiving the 
request further conprises receiving data IdentifyHig 
at least one of the member account and the mer- 
chant. 

16. The method of claim 1, wherein automatically deb- 
iting further coirprises automatically sending a 



request for the transaction from a terminal over a 
network to at least one of a system manager at a 
system manager temnnal and a scrip distrBxitor at 
a scrip distributor ternvnal. 

5 

17. The method of daim 16, wherein automatically 
seiiding the request to the system manager further 
comprises receiving the request t>y the system 
manager at the system manager terminal. 

10 

18. The method of daim 17. wherein receiving ttie 
request by the system manager further conprises 
receiving data by tfie system manager identifying at 
least one of the mender account and the menriser. 

IS 

19. The method of daim 18. wherein recdving the data 
by the system manager further comprises corrfirm- 
ing a balance by the system manager in the identi- 
fied member account adequate to cover the 

» transaction amount 

20. The method of claim 19. wherein confirming the 
t)alance by the system manager further comprises 
confirming the t>alance by the system manager In at 

25 least one account of the member sdeded from a 
group consisting of a member scrip account, a 
menijer checking account, arxl a memtier savings 
account. 

so 21. The method of daim 16, v^^ein automatically 
sending the request to the scrip dist^autor further 
comprises receiving the request by the scrip distrib- 
utor at the scrip distributor terminal. 

35 22. The method of daim 21. wherein receiving the 
request by the scrip distributor further comprises 
receiving data by the scrip distributor identifying at 
least one of the meni>er account and the men4>er. 

40 23. The method of daim 22, wherein receiving the data 
- — - by the scrip distnlxitor. further.comprises confirming 
a balance by the saip distrilautor in the identified 
memt>er account adequate to cover the transaction 
amount. 

45 

24. The method of daim 23, wherein coniirming the 
balance l>y the saip distrilxitor further comprises 
confirming the t>alance by the scrip distributor in at 
least one account of the member seleded from a 

so groip consisting of a m&rber scrip account, a 
merrt)er checkaig account, and a member sawngs 
account. 

25. The metiiod of daim 1, v^erein automatically deb- 
55 iting the mennber account further comprises auto- 
matically debiting at least one account of the 
member seleded from a group consisting of a scrip 
account, a banking account, and a checking 
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account 

26. The method of claim 25, wherein automatically deb- 
iting the member scrip account further comprises 
storing data in the rnerriber scrip account repre- s 
senting member scrq) credit 

27. The method of daim 26. wherein the data repre- 
senting menijer scrip credit further con^rises 
transferring the merrier scrip credii from at least io 
ond of a ^nsoring Organization account and a 
scrip distributor account 

Wi 1 . 

28. The.i method of claim 27. wherein transferring the 
rn^tkmr scrip credit from the organizatkm accojnt is 
furljier comprises storing data in the organization 
account representing organization scrip aedit 

29. The method of claim 28, wherein storing the data ■ 

rajresenting organization scrip credit further com- so 

prtees transfening the organization scrip credit from 

a ^p distribute accomt. 
> 

I',; 

30. Th'^ ''method of daim 29, wherein transferring tf»e 
organization scrip credit further comprises storing 25 
d^ta in the scrip distributor account representing 
distributor scrip credit. 

31. The method of claim 30, wherein storing the data 
representing distributor scrip credit further com- ao 
prised purchasing the distributor scrip credii from 
the merchant 

32. The method of claim 27, wherein transferring the 
mert4)er scrip credit from the scrip distributor 3S 
account further conprises storing data in the scrip 

.distributor account represenUng dietrlMitor scrip 

credit. 

/ 

33. The method of claim 32, wherein storing the data 40 
. ^..representing distributor scrip credit further cpmr^ 

prises purchasing the distributor scrip credit irom 
thameidtant 

34. The method of clainri 1 , wherein automatically deb- 4S 
Iting firther comprises automatically sending con- 

. firmation of the d*if to tiie merchant. 

35. The metfK)d of claim 34, wherein automatically 
sending the confirrpation further comprises auto- so 
maticaliy sending the confirmation to the merchant 

at a merchant ternynal over a network. 

36. The method of claim 35, wherein automatically 

sending the confirmation further comprises auto- ss 
maticaliy sending the confirmation to the merchant 
terminal over a network by at least one of a system 
manager at a system manager ternvnal and a scrip 



dstrRjutor at a scrq> distritjutor temvnal. 

37. The method of daim 1 , wherein automatically d^- 
Iting further comprises automatically storing mer- 
chant l(^ty pdnt credit tor the. mender in 
connection with the tmnsacti'on amount 

38. inhe method of daim 37. wherein automatically stor- 
ing further comprises automatically storing tu,ition 
crecfit for the mario& in connection with the trans- 
action amount based on attaining a threshokf level 
of stored loyalty point credit 

39. The mettiod of daim 1 . wfierein automatically cred- 
iting the merchant portion further comprises auto- 
matically detemtirdng tiie merchant portion 
according to a predeterntined merchant percentage 
of the transadion amount 

40. The method of claim 39, wherein automatically 
determining the merchant portion further comprises 
automatically consulting a look-up table for the pre- 
deterntined merchant percentage. . 

41. The method of daim 40, wherein automatically con- 
sulting the look-up table further comprises storing 

■ the predetermined merchant percentage in the 
look-up table in a datatiase coipled :over a network 
to at least one of a system manager terminal and a 
scrip disb'ibutor terminal. 

42. The method of daim 1 , wherein automatically creid- 
iting the merchant portion further conprises auto- 
matically crediting tiie merchant portion of the 
transaction b}f at least one of a system manager 
and a scrip distributor. 

43. The metttod of daim 42, wherein automatically ' 
aedting the merchant portion by the syston man-, 
agar furttier comprises automatically aediting the 

„ merchant portion by the system manager at a sys- 
tem manager terminal coupled over a network to a 
database storing the merchant account 

44. The method of claim 43, wherein automatically 
creditii^ tiie merchant portion by tiie scrip disti-itni- 
tor further con^ises automatically crediting ttie 
merchant portion by the scrip distributor at a scrip 
distributor terminal cot^led over a network to a 
database storing tiie merchant account 

45. The method of claim 1 , wherein automatically cred- 
iting the predetermned balance portion to the scrip 
cSstritaitor account further conprises automatically 
determining the balance portion for ttie scnp distrib- 
utor account according to a predetemtined scrip 
distributor percentage of the transadion amount 
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46. The method of claim 45. wherein automatically 
.deteririning the balance portion for the distril}- 
litor aax)unt further conprise automatically con- 
suiting a look-up t^e for the predetennlned scrip 
distributor percentage. 

47. Jhe method of claim 46, wher^n autonaticaDy con- 
' suiting the look-up table further comprises storing 

ttie look-up taUe in a database coupled over a net- 
work to at least one of a system manager terminal 
knd a scrip dist^3uior tenninal. 

48. TRie method of daim 1 . wherein automatically cred- 

the predeterrMned balance portion to the 
.- ^sponsoring organization account further conprtees 
^utonfiatically deterirfning the balance portion for 
the sponsoring organization account according to a 
predetermined sponsoring organization percentage 
■j of the transaction amount. 

49.1"l[he method of daim 48, wheron automatically 
j determining the balance portion for the sponsoring 
ij.prganization account further conprises automati- 
' 'cally consulting a look-iqp table for the predeter- 
n^ned sponsoring organization percentaga 

SO. The method of claim 49, wherein automatically con- 
sulting the look-up table further cortprises storing 
^the look-up table in a datiabase coupled over a net- 
*' 'work to at least one of a system manager temtinal 
. . ailid a 6crq> distrlwtor temtinal. 

St. The method of daim 48, wherein automatically 

determining the l)alance portion for the sponsoring 
organization account further conprises aulomati- 
^ cally deducting a previously received percentage of 
the transaction amount from the balance portion for 
^ the sponsoring organization account 

52. A system for performing a transaction between a 
— merchant and a mentier wifli dectronic scrip, com- 
pri^ng: 

means for receiving information related to the 
transaction between the merchant and the 
mender; induding a transaction amount: 
means associated with the information receiv- 
ing means for automatically debiting an 
account of the member by the transaction 
amount; 

means associated with the information receiv- 
ing means for automatically crediting a prede- 
termined merchant portion of the transactitm 
amount to an accowt of the merchant; and 
means associated with the information receiv- 
ing means for automatically crediting a prede- 
termined balance portion of the transaction 
amount to at least one of a sponsoring organi- 



zation account and a eaip distibutor account 

53. The system of daim 52. wherein the information 
receiving means further conprises a terminal. 

5 

54. Tlie system of daim 53, wherein the information, 
receiving means further conprises a merchant ter- 
ntinal. 

10 55. The system of daim 54, vyfierein the infbrmation 
receiving means further conprises the merchant 
tenninal coupled over a network to at least one of a 
system manager termipat and a scrip distributor ter- 
minal. 

15 

56. The system of daim 55, further conprising a mem- 
ber scrip card readable by the merchant terminal. 

57. The system of claim 56, wherein the mender scrip 
20 card further comprises at least one of a magnetic 

^ripe scr'p card and a smart card. 

58. The system of daim 52, wherdn the debiting 
means further comprises a merdiant terminal cou- 

ts pled over a netvrork to at least one of a system 
manager terminal arxJ a scrip distributor terminal. 

59. The system of daim 58, wherein the detiiting 
means further comprises a. database storing the 

.30 menPer accwnt coupled over the network to at 
least one of the system manager terminal artd the 
scr'p rhanager term'nal. 

60. The system of daim 59, wherein the member 
35 account further comprises at least one of a member 

scrip account,. a member checking account, and a 
member savings account. 

61. The system of claim 52, wherein ttie means. for 
40 crediting the merchant portion furtiier conprises a 

dat^se storing the merchant account coupled-^ 
over a network to at least one of a system manager 
terminal and a scr^ distributor terminal. 

45 6Z The system of claim 61, wherein the means tor 
crediting the mercham portion further comprises a 
look-up td}le of predeterntined merchant percent- 
age for detemiining the merdiant portion stored In 
the database. 

so 

63. The system of claim 52, wherein ttie means for 
crediting th& predetermined portion to the scrip dis- 
tritxitor account further conprises a database stor- 
ing 0ie scrip distilkxJtor account coupled over a 

55 network to at least one of a system manager termi- 
nal and a scrip distributor terminal. 

64. The system of daim 63, wherein the means foe 
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<7edHing the predetemdned balance portion to the 
scrip distritjutw account further conprises a look- 
up table of predetermined scrip distributor percent- 
age for deterrrarvng the scrip dIstrSxitor portion 
stored in the database. 5 

' 65. The system of daim 52, wherein the means for 
crediting the predetermined balance portion to the 
sponsoring organization account further comprises 
a database storing the sponsoring organization 10 
account coupled over a network to at least one of a 
system manager terminal and a scrip (SetrSxitor ter- 
ntinal. 

66. The system of daim 65. wherein the means for is 
crediting the predetermined balance portion to the 
spOTisoring organization account furttier comprises 
a look-up table of predetermined sponsoring organ- 
ization percentage for determining the sponsoring 
. organization portion stored in the database. so 
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